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XTO  REV  PROD  88  (7-69)  PAID  UP  (04tt7/D7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  29th  day  of  August,  2008,  between  Michael  Richard  Parrent  and  wife,  Sandra  Lea  Parrent,  Lessor  (whether 
one  or  more),  whose  address  is:  7025  Michael  Drive,  North  Richland  Hills,  Texas  76180,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston 
St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  oT f  venants  and 
agreementecY  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and I  wifr i  he 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether ^or to tstm  Jar to 
S  rnen&ned),  together  withlhe  righl  to  make  surveys  on  said  Tand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  sail  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  empteyee  houses  and  other  stwc tores 
on  saw  land,  necessary  or  useful  in  Lessee's  operations  in  exploring  drilling  for,  producing  bating,  stonng  a^ 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby  herein  called  "said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 


Assignment  of  Lien  to  Third  Party)  dated  December  28\  1999  from  Goodman  Family  of  Builders,  L.P.  to  Michael  Ricnara  ran >m  a ng 
Sandra  Lea  Parrent,  recorded  thereof  in  Volume  14165,  Page  37,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof, 
including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

ts  successors  or  assigns,  shall  not  conduct  any 
I  have  the  right  to  pool  or  unitize  said  lands,  or  part 
i  Intention  of  Lessor  to  allow  Lessee  to  explore  for 
i  clause  shall  take  precedence  over  any  references 


This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part 
thereof, wlih  other  lands  to  comprise  an  oil  and/or  gas  development  unit.  It  is  the  Intention  oT  Lessor  to  allow  Lessee  to  explore  for 
oil  and/or  gas  without  using  the  surface  of  Lessor's  land  for  any  operations.  This 


Oil  dl  IU/UI  UCI9  «»IU  IUUI  uamu  un  ski,  tava  «  ■  —  -I  -r-  

to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  ail  land,  if  any,,  contiguous  or  adjacent  to  or  adjoining  me  land  albove 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  titte  or  unrecorded  instrument  or(b) 
as  to  which  Lessofhasa  preference  fight  of  acquisition.  Lessor  agrees  ^execute  any  supplernental  instrument  reques^  by  Lessee^ ^  a  more 
corotete  o  al^ 

bedeemed  tocontain  0.2^5  acres,  whether  actually  containing  more  orWarri  me  above  recital  o  ^^^i!Sy£^?^^ 
be  Sie  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  ir .force jbra  term  tf-l-Jfgg 
from  the  date  hereof .  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  te  weltej the 
eaual  25%part  of  atol  produced  and  saved  by  lessee  from  said  land,  or  from  time  to  time,,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
postedma^ef  price  of  such T25%  part  of  such  oil  at  the  wells  as  of  the  day  it  Is  run  to  the  p  pe  line  or  storage  tanks,  Lessor's  mt^tm,erther 
caseTto  b^_|§^  of  the  cosToTlreating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pav  Lessor  on  gas  and  casinghead  9fs^duced^xn 
safcJ  and whensold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  i mouth  of  foe  well,  or  ( 2jwhm  us^  byU^^ee  off 
Sdlandonn^^ 

w  To  mu  I mmtot Tail clier minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at 
LesSefUte^^Sep^  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiratpn  of  the 

plr^  telrS  any  well  on  safd  land  or  on  lands  with  which  said  land  or  mv^Uj^hm^en 

booled  capable i  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as Jhough  operations 
were r&lro  cSSSed l  or .  saS  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued l 'n  forceaslf  noshtfnn  had 
c^rred  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  marke  tfie  minerals  capabte  of  be^  produced^m 
Ski  wills, b^mVelercise  of  such  diligence,  Lessee  shall  nofbe  obligated  to  install  or  furnish  faalrt.es  other  than  well fea"£es  an ^™nary  tease 
MUef  of  Knes  separator,  and  tease  tank,  and  shall  not  be  required,  to  settle  abor  troube  or  to  ™*e*9asu^ 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive ^  days  and 
duSfl  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  penod,  Lessee  shall  pay  or  tender  by 
checkor  draftTLes^e^  as  royaSy\  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby  Lessee  shall  make  hke  payments 
or  tendera  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  .such  anniversary  .£'S  ^ase  ^  b^g 
conned  in  force  Mlely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  pay  ment  or  tender  shall  be  made  to  the  parties  who; at  the  time 
of  payS  would  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  weHs  were  producing,  and  may  I be. ^posted  n 
such  tank  aTdirected  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones,  regardle^  of  changes ^  the  owne^hip i  of  shut-in 
rova tv  If  at  any  Ke  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same.  Lessee  may, 
Kuo  am rSm7mK  of7ayrnent  herein  provided,  pay Vtender  such  shut-in  royalty,  in  the  manner  above  specified  either  to^yto such 
rarties or Separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be^ made 
KcSck  «Wof ^LSSdeposited  in  the  mail  ordeliveredto  the  party  entitled  to  receive  payment  or  to -a depository  bar* ;pro«ded  oratove  on 
or  before the *ast datefor rSyment  Nothina  herein  shall  impair  Lessee's  right  to  releasees  provided  in  paragraph  5 1  hereof  'nj^ent  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riqht,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  bythis  lease, 
and/wSnioK 

pkis 10% acreage^ toterance;  provided,  however,  unite  mav  be  established  as  to  any  one  or  more  horizons .or  extfing  unite  may be >enteraedas ito 
any  one  or  n»re  horizons,  so  as  to  contain  not  more  than  $40  surface  acres  plus  1 0%  acreage  tf^S^S^^^tv^S^  SSXE& 
fl  oas  other  than  casinqhead  gas,  (2)  liquid  hydrocarbons  condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  mine irate  produced 
frorm^cteSfiedMaas  wefe  by  tjie  conaervaBon  agency  having  jurisdiction.  If  larger  units  than  anyof  those  herein  permitted  .either  at ^the 
time  estabfered o "after  enlargement  are  permitted  or  required  under  any  pwemmenlal  rule  or  c^er  for  the  1^tt%<SS^^SSS^Z 
mXarEStan  or  for  obtaininamaximum  altowabte  from  any  well  to  be  dried,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
^^ed^^to^^^^ri^onSoM  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  opbon  asfo  each  desired  unit 
bv  SS^S6^S5£mS!Slm^^^^  ^"9  A m  «»  public  office  in  which  this  lease  is  recorded.  Such  unit  shall I  become 
SX£SS not % ISSffSSSldSj  &  in  said  instrument  prjstruments  but  if  saj? n^rument ■jx**™^^  !he^caht  ^ 

shall  become  effective  on  the  date  such  nstrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  arid  from tR? to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operatons .orpngurton .has  been  ^^SUSS^Si 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith l  A  unit  i ^S^M^StS^  afe .not  effSelv 
for  all  oumoses  of  tNs  lease  even  though  there  may  be  m  neral,  royalty,  or  leasehold  interests  n  lands  within  the  unit  whicn  arei not  ene«rveiy 
£3edo7unfeid^y ^operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
$$8$,  %SSSi<SSSSS«i  said  land  under  this  feise.  There  shall  be  allocated  to  the  and  covered  by  ^«^SSaSSS^^X£& 
to  each  seoarate  tract  within  the  unit  f  th is  ease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  oi  uninzea 
SrSSbfcSSttS  Kate?  deducting  any  used  In .lease icrurTit operations, ^hich  the  "2™a^ 

seoarate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  In  the  unit,  and  the  production i  so  a'^tf0.  f™"  P? 

prodwSwaf  unitizedminerals  fromlKel fend  to  which  allocatecfin  fhe  same  manner  as  ttiougfi  P^u^ere^^r?  £e(h^™Soh  r??f 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  irw  raragraph  or  of 

shutnTroyaltjes  from  a  well  on  the  unit  shall  satisfy  any  Gmitation  of  term  requmng  r^roductjon  of  oil  or, ga s^e  tomabc^f  any^u^ 
wrS "ndudes  tend  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng.any  interest  under  this  lease  fc^jng^fSS 
SnSdw ?am ^shut-in  roySty^iich  may  become  payable  under  this  tease)  befween  parties  owning  in terests  in  ^SS^SilS^SS^S 
Dartes Town  rra  interests  in  land  not  covered  by  thrslease.  Neither  shall  it  Impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
exoS  Sat  SSSnay nit  so  reteasel^toiands  within  a  unit  while  there  are  operations  thereon  for  unitized  mineral sunless  affpoded  leases 
are^ased aTto  lanSb  within  the  unit.  At  any  time  while  this  lease  s  n  force  Lessee  may  dissolve,  any  umt.estabPshed  hereunder  by  Wingfor 
nStSdhflS  pub«c  oft^Xre  this Tlease  is  recorded  a  declaration  to  that  effect  if  at  that  tfme  there  is  no  unitized  ™^^Pg£3ife 
su^  unit  Anv  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  t>me  to  tonne  after  the 
orSinal  fonmihe /tkreofby  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  loca ed.  Subjed ^to  ttie 
SS  S S^anSaph  4.  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  sublet  thereto  she Jl  remain i  in i  force  Jf 
tetea^  noWor  ntreafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate >  tracts 's  intended 
or  shallbe .  impSed i  orresult  merely  from  the  inclusion  of  such  separate  tracts  within i  this  lease  but  Lessee  shall  neverthe  ess  have  me .righ  to 
pool  o  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  £^fh  PfragrapM k  the 
words  "separate  tra^  mean  any  tract  wth  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as\o  any  other 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drill  site  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  aP 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorcT owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder,  ff  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shaD  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weJI(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  aB  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weltoore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  mis  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years^ — N 


STATE  OF  Texas 


} 

}ss. 

} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  Tarrant 


This  instrument  was  acknowledged  before  me  on  the  29  day  of  August  2008  by 


Seal: 


